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(DVWHUQ�6WDWH�3HQLWHQWLDU\
V�UDGLDO�SODQ�VHUYHG�DV�WKH�PRGHO�
IRU��KXQGUHGV�RI�ODWHU�SULVRQV 

%\��$QJXV�/RYH��([HFXWLYH�'LUHFWRU 

 
7KH�0RUH�7KLQJV�&KDQJH��7KH�0RUH�7KH\�6WD\�7KH�6DPH 

�� ,Q� ������ :LOOLDP� 3HQQ� VHW� IRUWK� D� UHYROXWLRQDU\�
SHQDO� FRGH� ZKLFK� UHSUHVHQWHG� D� VKDUS� GHSDUWXUH� IURP� WKH�
%ULWLVK� V\VWHP� RI� FRUSRUDO� SXQLVKPHQW�� 7KH� 3HQQV\OYDQLD�
4XDNHUV�XWLOL]HG�WKLV�LQVWUXPHQW�LQ�WKHLU�TXHVW�IRU�SHQDO�UH�
IRUP��'HSDUWLQJ�IURP�WKH�SXEOLF�KXPLOLDWLRQ�DQG�FXWWLQJ�RII�
RI�KHDGV�DQG�KDQGV��WKH\�FDPH�WR�EHOLHYH�WKDW�WRWDO�LVRODWLRQ��
GD\�DQG�QLJKW�FRXOG�EH�WKH�FXUH�IRU�DEKRUUHQW�EHKDYLRU��6RO�
LWXGH�ZRXOG�VHUYH�VHYHUDO�SXUSRVHV��LW�ZRXOG�EH�SXQLVKPHQW�
SDU�H[FHOOHQFH��LW�ZRXOG�JLYH�WKH�SULVRQHU�WLPH�IRU�UHIOHFWLRQ�
DQG�FRQWULWLRQ��SURWHFW�FRQWDPLQDWLRQ�IURP�WKH�PRUH�VRSKLV�
WLFDWHG�DQG�SUHYHQW�HVFDSHV��7KH�&RPPRQZHDOWK�DXWKRUL]HG�
D�SULVRQ�WR�FDUU\�RXW�WKLV�QHZ�SKLORVRSK\�LQ�������7KDW�SULV�
RQ�ZDV�(DVWHUQ�6WDWH�3HQLWHQWLDU\�ZKLFK�RSHQHG�LWV�GRRUV�LQ�
��������7KH�DUFKLWHFWXUDO�GHVLJQ�LQFRUSRUDWHG�WKH�SKLORVRSK\�
RI� LVRODWLRQ�� ,QPDWHV�ZHUH� OHG� LQWR� WKHLU� FHOOV�ZLWK� KRRGV��
7KH\� UHPDLQHG� LQ� WKHLU�FHOOV�XQWLO� FRPSOHWLRQ�RI� WKHLU� VHQ�

�� 

 
 
 
 

&RQWDFW�,QIRUPDWLRQ 

/HZLVEXUJ�3ULVRQ�3URMHFW 

&HQWUDO�2IILFH—/HZLVEXUJ� 

  

'DYLG�6SURXW—3DUDOHJDO 

(OD\QH�6REHO—$GPLQLVWUDWLYH�$VVLVWDQW 

$OH[DQGUD�0RUJDQ-.XUW]��(VTXLUH—$WWRUQH\ 

5HEHFFD�6XVPDQ—/HJDO�$VVLVWDQW� 

 
 
 
 

�3HQQV\OYDQLD�,QVWLWXWLRQDO�/DZ�3URMHFW 

:HVWHUQ�2IILFH—3LWWVEXUJK 

  

3�2��%R[���� 

/HZLVEXUJ��3$������-���� 

2IILFH����������-������)D[����������-������ 

����)LIWK�$YHQXH��6XLWH���� 

3LWWVEXUJK��3$������ 

2IILFH����������-������)D[����������-������ 

ZZZ�SDLOS�RUJ 



�� 

 

 
 
 

&RQWDFW�,QIRUPDWLRQ 
3HQQV\OYDQLD�,QVWLWXWLRQDO�/DZ�3URMHFW 

0DLQ�2IILFH—3KLODGHOSKLD� 

  

7KH�&DVW�,URQ�%XLOGLQJ 
����$UFK�6WUHHW��6XLWH�����6RXWK 

3KLODGHOSKLD��3$������ 
2IILFH����������-�����)D[����������-���� 
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7KH\�UHPDLQHG�LQ�WKHLU�FHOOV�XQWLO�FRPSOHWLRQ�RI�WKHLU�VHQWHQFH��
HDWLQJ�� VOHHSLQJ�� ZRUNLQJ� DQG� JHWWLQJ� UHOLJLRXV� LQVWUXFWLRQ� LQ�
WKH�FHOOV��7KH�QDPH�µSHQLWHQWLDU\¶�HPERGLHG�WKH�SKLORVRSK\�RI�
SHQDQFH��D�VROLWDU\�SHULRG�RI�UHIOHFWLRQ��7KLV�EHFDPH�NQRZQ�DV�
WKH�3HQQV\OYDQLD�V\VWHP�RI�FRUUHFWLRQV�� 

 7KH� VHSDUDWH� V\VWHP� LV� D� IRUP� RI� SULVRQ�PDQDJHPHQW�
EDVHG�RQ�WKH�SULQFLSOH�RI�NHHSLQJ�SULVRQHUV�LQ�VROLWDU\�FRQILQH�
PHQW��:KHQ�ILUVW� LQWURGXFHG�LQ�WKH�HDUO\���WK�FHQWXU\�� WKH�RE�
MHFWLYH�RI� VXFK�D�SULVRQ�RU� �SHQLWHQWLDU\��ZDV� WKDW�RI�SHQDQFH�
E\�WKH�SULVRQHUV�WKURXJK�VLOHQW�UHIOHFWLRQ�XSRQ�WKHLU�FULPHV�DQG�
EHKDYLRU��DV�PXFK�DV�WKDW�RI�SULVRQ�VHFXULW\� 

 7KH�SULVRQ�DWWUDFWHG� LQWHUQDWLRQDO� DWWHQWLRQ� DV�&KDUOHV�
'LFNHQV��$OH[DQGHU�GH�7RFTXHYLOOH�DQG�RWKHUV�YLVLWHG�DQG�SUR�
YLGHG�FRPPHQW��&KDUOHV�'LFNHQV��DIWHU�KLV�YLVLW�LQ�������ZURWH�
FULWLFDOO\�� ³,� DP� SHUVXDGHG� WKDW� WKRVH�ZKR� GHVLJQHG� WKLV� V\V�
WHP����GR�QRW�NQRZ�ZKDW�LW� LV� WKH\�DUH�GRLQJ����,�KROG�WKH�VORZ�
DQG�GDLO\� WDPSHULQJ�ZLWK� WKH�P\VWHULHV�RI� WKH�EUDLQ� WR�EH� LP�
PHDVXUDEO\�ZRUVH� WKDQ� DQ\� WRUWXUH� RI� WKH� ERG\�´� /HVV� WKDQ� D�
GHFDGH�DIWHU�(DVWHUQ�6WDWH�3HQLWHQWLDU\�RSHQHG�LWV�GRRUV��LW�EH�
FDPH� DSSDUHQW� WKDW� LVRODWLRQ� ZDV� FDXVLQJ� PHQWDO� EUHDNGRZQ�
DPRQJVW� WKH� SULVRQHUV�� 5HSRUWV� GHVFULELQJ� WKH� HIIHFWV� RI� WKH�
3HQQV\OYDQLD�V\VWHP�RQ� WKH�PLQGV�RI� LQPDWHV�DSSHDUHG� LQ�DQ�
QXDO� UHSRUWV� RI� WKH� 3ULVRQ�'LVFLSOLQH� 6RFLHW\��7KH� -RXUQDO� RI�
3ULVRQ�'LVFLSOLQH�DQG�3KLODQWKURS\��DQG�QXPHURXV�RWKHU�SXEOL�
FDWLRQV� SRSXODU� DPRQJ� VRFLDO� UHIRUPHUV� DQG� VFKRODUV�� ,Q� WKH�
�����UHSRUW�RI�WKH�3ULVRQ�'LVFLSOLQH�6RFLHW\��WKH�³(IIHFWV�RI�WKH�
6\VWHP�RI�6ROLWDU\�&RQILQHPHQW��'D\�DQG�1LJKW��RQ�WKH�0LQG´�
ZDV� LQFOXGHG� DV� VXEFDWHJRU\� RI� GLVFXVVLRQ�� RQH� WKDW� ZDV� UH�
WDLQHG�WKURXJK�WKH�IROORZLQJ�GHFDGH���7KHLU�DUJXPHQW�ZDV�VLP�
SOH�� LVRODWLRQ� SURGXFHG� KLJKHU� UDWHV� RI�PRUWDOLW\� DQG� LQVDQLW\�
DPRQJ�SULVRQ� LQPDWHV��6RRQ�DGYHUVH� HIIHFWV�RQ�PHQWDO�KHDOWK�
FDXVHG�FRQFHUQV��,Q�WKH�PLG�����¶V�D�JURXS�RI�*HUPDQ�MRLQHG�
WKH�FKRUXV�RI�RSSRQHQWV�ZLWK�D�VHULHV�RI�VFDWKLQJ�SDSHUV�RI�WKH�
GHELOLWDWLQJ�HIIHFWV�RI�SURORQJHG�LVRODWLRQ��6RRQ�WKH�3HQQV\OYD�
QLD�V\VWHP�JDYH�ZD\�WR�WKH�$XEXUQ�V\VWHP�RI�FRQJUHJDWH�OLYLQJ�
EHKLQG�WKH�ZDOOV�� 
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V\VWHP� JDYH�ZD\� WR� WKH�$XEXUQ� V\VWHP�RI� FRQJUHJDWH� OLYLQJ�
EHKLQG�WKH�ZDOOV�� 

 )DVW�IRUZDUGLQJ�WR�WKH�PRGHUQ�HUD��WKH�PDVV�LQFDUFHUD�
WLRQ� PRYHPHQW� EHJDQ� DURXQG� ����� ZLWK� WKH� LQWURGXFWLRQ� RI�
PDQGDWRU\�VHQWHQFHV��WKH�ZDU�RQ�GUXJV��VHQWHQFLQJ�JXLGHOLQHV�
DQG� RWKHU� HIIRUWV� WR� OHJLVODWH�PRUDOLW\�� 3RSXODWLRQV� LQFUHDVHG�
DV�PXFK�DV���RU���IROG�RYHU�WKH�QH[W�IHZ�GHFDGHV��3HQQV\OYD�
QLD�'HSDUWPHQW� RI� &RUUHFWLRQV�ZHQW� IURP� ������ LQPDWH� LQ� ��
LQVWLWXWLRQV� DQG� D� EXGJHW� RI� ����PLOOLRQ� LQ� ����� � WR� �������
LQPDWHV�����LQVWLWXWLRQV�DQG�D�EXGJHW�RI�����ELOOLRQ�WRGD\���$V�
XQUHVW�RFFXUUHG��SULVRQ�RIILFLDOV�LQFUHDVLQJ�UHOLHG�RQ�LVRODWLRQ��
7KH�QXPEHUV�RI�LQPDWHV�SXW�LQ�VROLWDU\�LQFUHDVHG�HYHQ�TXLFNHU�
WKDQ� WKH� RYHUDOO� LQFUHDVHV�� ,Q � 3HQQV\OYDQLD�� WKH� %HKDYLRUDO�
$GMXVWPHQW�8QLWV�>%$8@�JDYH�ZD\�WR�WKH�5HVWULFWHG�+RXVLQJ�
8QLWV� >5+8@�� 6RRQ� WKH� 6SHFLDO� 0DQDJHPHQW� 8QLWV� >608@�
HPHUJHG� DOVR� NQRZQ� DV� VXSHU� PD[V�� 6XSSRVHGO\� WKHVH� XQLWV�
ZHUH�WR�FXUH�LQPDWHV�RI�WKHLU�ZURQJGRLQJ�EXW�VXFFHVVHV�ZHUH�
IHZ� DQG� IDU� EHWZHHQ�� QHFHVVLWDWLQJ� WKH� FUHDWLRQ� RI� WKH� ORQJ�
WHUP� VHJUHJDWLRQ� XQLWV� >/768@� IRU� IDLOXUHV� RI� WKH� 608¶V��
5+8¶V��JHQHUDO�SRSXODWLRQ�DQG�VRFLHW\�� 

� )LQDOO\�ZH�DUH�VHHLQJ�UHFRJQLWLRQ�RI�WKH�IDLOXUHV�RI�WKH�
PRGHUQ� HTXLYDOHQW� RI� WKH� IDLOHG�3HQQV\OYDQLD� V\VWHP�RI� FRU�
UHFWLRQV��&RORUDGR�KDV�WDNHQ�WKH�OHDG�LQ�EDQQLQJ�LVRODWLRQ�DOWR�
JHWKHU�DIWHU�WKHLU�6HFUHWDU\�RI�&RUUHFWLRQV�ZDV�PXUGHUHG�E\�DQ�
LQPDWH�UHOHDVHG�IURP�LVRODWLRQ�LQWR�VRFLHW\���$V�UHSRUWHG�RQ�D�
UHFHQW����0LQXWHV�SLHFH��3HOLFDQ�%D\�LV�GRZQVL]LQJ�WKHLU�LQID�
PRXV� 6+8�� 6DGO\� WKH� 8QLWHG� 6WDWHV� DQG� 3HQQV\OYDQLD� KDYH�
IDLOHG� WR� UHFRJQL]H� WKHVH� WUHQGV�DQG� WKH�PLVWDNHV�RI�RXU�SDVW��
7KH� 8QLWHG� 6WDWHV� 3HQLWHQWLDU\� DW� /HZLVEXUJ� UHSUHVHQWV� WKH�
ZRUVW� RI� WKHVH� DEXVHV�� ,W¶V� 608� LV� SODJXHG� ZLWK� YLROHQFH��
)LJKWV� DQG� GHDWKV� DUH� DOO� WRR� IUHTXHQW�� 2XU� RUJDQL]DWLRQ� KDV�
WZR�FODVV�DFWLRQV�DQG���GDPDJHV�FDVHV�RQ�EHKDOI�RI�608�UHVL�
GHQWV���5LFKDUGVRQ�LV�D�FODVV�DFWLRQ�FKDOOHQJLQJ�WKH�SUDFWLFH�RI�
IRUFHG�GRXEOH�FHOOLQJ�ZLWK�D�SHQDOW\�RI����GD\V�LQ�FKDLQV�IRU 

�� 

&ULPLQDO�-XVWLFH�$GYRFDF\�	�
6XSSRUW�'LUHFWRU\ 

3XEOLVKHG�LQ�FRQMXQFWLRQ�ZLWK�&HQWHU�
3HDFH��,QF���WKLV�UH-HQWU\�JXLGH�SURYLGHV�D�
FRPSUHKHQVLYH�OLVWLQJ�RI�RUJDQL]DWLRQV�
DQG�DJHQFLHV�WKDW�DVVLVW�H[-RIIHQGHUV�LQ�
WKHLU�WUDQVLWLRQ�WR�SXEOLF�OLIH� 

&RPSDVVLRQDWH�5HOHDVH 

,Q�3HQQV\OYDQLD����� 
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5H-(QWU\�	�6HOI-+HOS 

  3,/3�FRQVLGHUV�LW�FUXFLDO�WKDW�SULVRQHUV�DUH�SUH�
SDUHG� IRU� WKHLU� HYHQWXDO� UH-HQWU\� WR� VRFLHW\�� DQG�
3,/3� LV�SURXG� WR�EH�GHHSO\� LQYROYHG� LQ�HIIRUWV� WR�
HQVXUH� WKDW� RXU� FOLHQWV� KDYH� WKH� WRROV� DQG� UH�
VRXUFHV� QHHGHG� WR� EHFRPH� SURGXFWLYH� FLWL]HQV�
DQG�DYRLG�WKH�ULVN�RI�UHFLGLYLVP� 

  

)DPLO\�9LVLWDWLRQ�DQG�&XVWRG\ 

%\�DGYRFDWLQJ�IRU�LQFDUFHUDWHG�SDUHQWV��ZH�KHOS�
VWUHQJWKHQ�WKH�VXSSRUW�QHWZRUNV�WKDW�QHZO\�UH�
OHDVHG�SULVRQHUV�RIWHQ�UHO\�RQ� 

  

,PPLJUDWLRQ�DQG�:RUN�6WDWXV 

:KHQ�DQ�LQGLYLGXDO�LV�GHSRUWHG�RU�XQQHFHVVDULO\�
GHWDLQHG��WKH�LPSDFW�RQ�WKHLU�IDPLO\�DQG�FRPPX�
QLW\�FDQ�EH�GHYDVWDWLQJ��HPRWLRQDOO\�DQG�ILQDQ�
FLDOO\� 

  

6HOI-+HOS�0DWHULDOV  

,Q�DGGLWLRQ�WR�OLWLJDWLRQ��3,/3�DVVLVWV�WKRXVDQGV�RI�
SULVRQHUV�HYHU\�\HDU�E\�SURYLGLQJ�VHOI-KHOS�PDWH�
ULDOV�WKDW�HPSRZHU�WKH�LQGLYLGXDO�LQ�DQ�DOLHQDWLQJ�
V\VWHP��$PRQJ�RXU�SXEOLFDWLRQV�RIIHUHG�DW�QR�
FKDUJH�DUH� 
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UHIXVDO��0F&UHDU\�Y�%23�SURWHVWV�WKH�WUHDWPHQW�RI�WKH�PHQWDOO\�
LOO�ZKR�ZHUH�WDNHQ�RII�PHGLFDWLRQV�DQG�JLYHQ�FURVVZRUG�SX]]OHV�
DV�D�VXEVWLWXWH�DIWHU�WKH�%23�IRUEDG�KRXVLQJ�PHQWDOO\�LOO�LQPDWHV�
LQ�WKH�608����7ZR�DGGLWLRQDO�LQGLYLGXDO�GDPDJH�FODLPV�LQYROYH�
WKH�VDPH�LVVXHV��� 

�������������6DGO\� 6DQWDQD� SURSKHF\� OLYHV� DV� WKRVH� ZKR� IRUJH� WKH�
SDVW�DUH�FRQGHPQHG�WR�UHSHDW�LW�� 

 

 

 $�WUDQVJHQGHU�PDQ�ZDV�EURXJKW�WR�WKH�5LYHUVLGH�&RU�
UHFWLRQDO� )DFLOLW\� DV� D� SUH-WULDO� GHWDLQHH�� WKHQ� VXEMHFWHG� WR� DQ�
LQYDVLYH�JHQLWDO�VHDUFK��HYHQ�DIWHU�XQGHUJRLQJ� WKH�XVXDO�RWKHU�
WZR�VHDUFKHV��LQFOXGLQJ�D�VWULS�VHDUFK��IRU�DOO�LQFRPLQJ�GHWDLQ�
HHV�� 7KH� 3ULVRQ� 5DSH� (OLPLQDWLRQ� $FW� UHJXODWLRQV� SURKLELW�
VHDUFKHV� IRU� WKH� SXUSRVH� RI� LGHQWLI\LQJ� JHQGHU�� �:KLOH� LQFDU�
FHUDWHG�� KH� DOVR� EHFDPH� VXEMHFWHG� D� SDWWHUQ� RI� WUDQVSKRELF�
FRPPHQWV�DQG�KDUDVVPHQW�IURP�FRUUHFWLRQDO�RIILFHUV���+H�ILOHG�
JULHYDQFHV�DERXW�WKH�SHQHWUDWLYH�VHDUFK�DQG�IRU�WKH�WUDQVSKRELF�
FRPPHQWV� DQG� DWWLWXGHV� RI� WKH� FRUUHFWLRQDO� RIILFHUV�� � 6XEVH�
TXHQWO\��KH�VXIIHUHG�IURP�UHWDOLDWLRQ��FXOPLQDWLQJ�LQ�EHLQJ�SHS�
SHU�VSUD\HG�LQ�WKH�VKRZHU�DUHD�EHKLQG�D�ORFNHG�VFUHHQHG�JDWH�
ZKLOH�KDQGFXIIHG�DQG�VKDFNOHG���3,/3�FXUUHQWO\�UHSUHVHQWV�WKLV�
SHUVRQ� LQ� D� ODZVXLW� DJDLQVW� WKH� &LW\� RI� 3KLODGHOSKLD� DQG� WKH�
FRUUHFWLRQDO�RIILFHUV�DQG�VWDII�LQYROYHG� 

 

7UDQVJHQGHU�,QPDWHV�,Q�WKH� 

'HSDUWPHQW�RI�&RUUHFWLRQV 

%\��6X�0LQJ�<HK��0DQDJLQJ�$WWRUQH\ 

6SDFH�IRU�D�SLFWXUH�LI�\RX�ZDQW��RU�
WKLV�ZRXOG�EH�HPSW\�VSDFH 
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 3,/3�KDV�D�FXUUHQW�FODVV�DFWLRQ�FKDOOHQJLQJ�WKH�3HQQ�
V\OYDQLD�'HSDUWPHQW�RI�&RUUHFWLRQ¶V��'2&��SROLF\�DQG�SUDF�
WLFHV�LQ�WUHDWLQJ�SULVRQHUV�ZLWK�FKURQLF�+HSDWLWLV�&���,Q�������
D� QHZ� PHGLFDO� WUHDWPHQW� ZLWK� D� ���� VXFFHVV� UDWH� ZDV� DS�
SURYHG� E\� WKH� )'$� EXW� LQLWLDOO\� FRVW� DERXW� ��������� IRU� D�
FRXUVH�RI�WUHDWPHQW���$OWKRXJK�XQGHU�WKH�8�6��&RQVWLWXWLRQ��D�
SULVRQ�PD\� QRW� GHQ\� FDUH� IRU� QRQ-PHGLFDO� UHDVRQV� �VXFK� DV�
FRVW���WKH�'2&�FHDVHG�DOO�WUHDWPHQW�RI�+HSDWLWLV�&���,Q�������
WKH�'2&�SURPXOJDWHG�DQ�LQWHULP�SURWRFRO��DQG�LQ�1RYHPEHU�
������LPSOHPHQWHG�WKH�FXUUHQW�+HSDWLWLV�&�SURWRFRO�� �8QIRU�
WXQDWHO\�WKH�SURWRFRO�UHPDLQHG�KLJKO\�UHVWULFWLYH��DQG�LQ�SUDF�
WLFH�IDLOHG�WR�SURYLGH�WKLV�SRWHQWLDOO\�OLIH-VDYLQJ�WUHDWPHQW�WR�
WKRVH�ZKR�ZHUH�HLWKHU�WRR�VLFN�RU�QRW�VLFN�HQRXJK�WR�TXDOLI\���
,Q� WKH�PHDQZKLOH�� WKH� SULFH� RI� WKH�PHGLFDWLRQ� KDV� GURSSHG��
DQG�PRUH�LPSRUWDQWO\��D�QHZ�GUXJ�KDV�FRPH�RQWR�WKH�PDUNHW�
WKDW�UHWDLOV�IRU�DSSUR[LPDWHO\��������� 

 

 3,/3��LQ�FROODERUDWLRQ�ZLWK�'DYLG�5XGRYVN\�RI�.DLU�
\V��5XGRYVN\��0HVVLQJ��)HLQEHUJ��DQG�/LQ��DQG�VHYHUDO�DWWRU�
QH\V� IURP�'HFKHUW�� ILOHG� D� FODVV� DFWLRQ� VXLW� FKDOOHQJLQJ� WKH�
'2&¶V�SROLFLHV�DQG�SUDFWLFHV���:KLOH�WKH�'2&�KDV�QRZ�VWDUW�
HG� WUHDWLQJ�VRPH�LQGLYLGXDOV�� WKH\�KDYH� WUHDWHG�RQO\�DERXW���
SHUFHQW� RI� WKRVH� ZLWK� FKURQLF� +HSDWLWLV� &�� � 'LVFRYHU\� KDV�
QRZ�EHHQ�FRPSOHWHG��DQG�SODLQWLIIV¶�PRWLRQ�IRU�FODVV�FHUWLIL�
FDWLRQ� DQG� GHIHQGDQWV¶� PRWLRQ� IRU� VXPPDU\� MXGJPHQW� DUH�
SHQGLQJ� 

+HS�&—&ODVV�$FWLRQ  

%\��6X�0LQJ�<HK��0DQDJLQJ�$WWRUQH\ 

�� 

3URMHFWHG�([SHQVHV� ����������� 

5HYHQXHV   

$FFHVV�WR�-XVWLFH ����������� 

7LWOH�;; ����������� 

6WDWH ����������� 

,2/7$ ������������ 

$WWRUQH\¶V�)HHV ������������ 

,QGHSHQGHQFH�)RXQGDWLRQ ������������ 

3KLODGHOSKLD�%DU�)RXQGDWLRQ ������������ 

,QWHUHVW�,QFRPH�	�&RQWULEXWLRQV 
������������� 

 

2WKHU ������������ 

3,/3�5HYHQXHV 

)LVFDO�<HDU�����-������3URMHFWHG� 
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6DODULHV �������� 

(PSOR\HH�%HQHILWV �������� 

&RQVXOWDQWV ������� 

7UDYHO ������� 

6SDFH�&RVWV �������� 

&RQVXPDEOH�6XSSOLHV ������� 

)XUQLWXUH�	�(TXLSPHQW ������� 

3ULQWLQJ��&RS\LQJ�	�3RVWDJH ������ 

/DZ�/LEUDU\ ������ 

7HOHSKRQH ������ 

&RXUW�&RVWV ���� 

,QVXUDQFH�	�%RQGLQJ ������ 

'HSRVLWLRQV�	�7UDQVFULSWV ������� 

'XHV�3URIHVVLRQDO�2UJV ������ 

7XLWLRQ�	�6HPLQDU�)HHV ���� 

&RQQHFWLYLW\ ���� 

0LVFHOODQHRXV ������ 
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3,/3�([SHQGLWXUHV 

)LVFDO�<HDU�����-������3URMHFWHG� 

� 

 ,Q� WKH� GLVFXVVLRQ� VXUURXQGLQJ� UHGXFLQJ� VROLWDU\� FRQILQH�
PHQW�� \RX� UDUHO\� UHDG� RI� FDVHV� LQYROYLQJ� SUHJQDQW�ZRPHQ� � 7KDW
V�
MXVW� FRPPRQ� VHQVH� � 7KH� 8QLWHG� 1DWLRQV� KDV� UHFRJQL]HG� VROLWDU\�
FRQILQHPHQW�DV�D�IRUP�RI�WRUWXUH DQG�WKH�'2-�KDV�DGYLVHG�WKDW�YXO�
QHUDEOH�SRSXODWLRQV�VXFK�DV�SUHJQDQW�ZRPHQ�VKRXOG�RQO\�EH�SODFHG�
LQ�UHVWULFWLYH�KRXVLQJ��DV�D�WHPSRUDU\�UHVSRQVH�WR�EHKDYLRU�WKDW�SRV�
HV� D� VHULRXV� DQG� LPPHGLDWH� ULVN� RI� SK\VLFDO� KDUP�� � 7KH�1DWLRQDO�
&RPPLVVLRQ�RQ�&RUUHFWLRQDO�+HDOWK�&DUH�KDV�HYHQ�DGRSWHG�WKH�SR�
VLWLRQ�WKDW��SUHJQDQW�ZRPHQ�VKRXOG�EH�H[FOXGHG�IURP�VROLWDU\�FRQ�
ILQHPHQW�RI�DQ\ GXUDWLRQ�� 

 'HVSLWH�WKH�QDWLRQDO�FRQVHQVXV�RQ�WKLV�LVVXH�� LQ� WKH�ZLQWHU�
RI� ������ 3,/3�� DORQJ� ZLWK� WKH� $EROLWLRQLVW� /DZ� &HQWHU� DQG� WKH�
$&/8�RI�3HQQV\OYDQLD�OHDUQHG WKDW�WKH�$OOHJKHQ\�&RXQW\�-DLO�URX�
WLQHO\� KRXVHG� SUHJQDQW� ZRPHQ� LQ� VROLWDU\� FRQILQHPHQW� IRU� PLQRU�
UXOH� YLRODWLRQV� �  ,Q� 'HFHPEHU� ������ ZH�� DORQJ� ZLWK� 5HHG 6PLWK�
//3� ILOHG� D� FODVV� DFWLRQ ODZVXLW� LQ� IHGHUDO� FRXUW� RQ� EHKDOI� RI� ILYH�
EUDYH�ZRPHQ�ZKR�KDG�EHHQ�VXEMHFWHG�WR�VROLWDU\�FRQILQHPHQW��GHS�
ULYDWLRQ�RI�GXH�SURFHVV�DQG�LQDGHTXDWH�QXWULWLRQ� �7KHVH�ZRPHQ�KDG�
EHHQ�SODFHG�LQ�VROLWDU\�FRQILQHPHQW�IRU�SHULRGV RI��-�� GD\V�IRU�UXOH�
YLRODWLRQV� LQFOXGLQJ� SRVVHVVLQJ� DQ� H[WUD� SDLU� RI� VKRHV� DQG� KDYLQJ�
DQRWKHU� LQPDWH
V� OLEUDU\� ERRN�� 'XULQJ� WKHLU� WLPH� LQ� VROLWDU\�� WKH\�
VWD\HG�LQ�WKHLU�FHOOV� IRU���-���KRXUV�SHU�GD\�DQG�ZHUH�UDUHO\�JLYHQ�
WKH�RSSRUWXQLW\�WR�HYHQ�VKRZHU�   

 $OPRVW�LPPHGLDWHO\�DIWHU�WKH�ODZVXLW�ZDV�ILOHG��$OOHJKHQ\�
&RXQW\�KDOWHG�WKH�SODFHPHQW�RI�SUHJQDQW�ZRPHQ�LQ�VROLWDU\�FRQILQH�
PHQW� �7KH�FDVH�ZDV�VHWWOHG�LQ�2FWREHU�������ZLWK�WKH�&RXQW\�DJUHH�
LQJ� WR� RQH� RI� WKH�PRVW� SURJUHVVLYH� DQG� FRPSUHKHQVLYH� SROLFHV� UH�
JDUGLQJ�WKH�WUHDWPHQW�RI�LQFDUFHUDWHG�SUHJQDQW�ZRPHQ�LQ�WKH�FRXQ�
WU\� DORQJ� ZLWK� YDULRXV� DFFRXQWDELOLW\� PHDVXUHV� �  7KH� VHWWOHPHQW�
SURKLELWV� WKH� MDLO� IURP�SODFLQJ�SUHJQDQW�ZRPHQ�LQ�UHVWULFWLYH�KRXV�
LQJ� H[FHSW� LQ� UDUH� LQVWDQFHV�ZKHUH� WKH� LQPDWH� SRVHV� DQ� LPPHGLDWH�
ULVN�RI� KDUP�� DQG� WKRVH�GHFLVLRQV�PXVW� EH� UHYLHZHG�E\� WKH�GHSXW\�
ZDUGHQ�DQG�FOHDUHG�E\�D�PHGLFDO�SURIHVVLRQDO� �,Q�DGGLWLRQ��WKH�MDLO�
ZLOO�SURYLGH�DQG�WUDFN�GLVWULEXWLRQ�RI�PHDOV�WR�SUHJQDQW�ZRPHQ�DQG�
ZRPHQ�ZKR�DUH�ODFWDWLQJ�ZLOO�EH�DOORZHG�WR�XVH�D�EUHDVW�SXPS� �$V�
$OOHJKHQ\�&RXQW\�MRLQV�WKH�QDWLRQDO�WUHQG�LQ�UHFRJQL]LQJ�WKDW�WKHUH�
DUH�EHWWHU�DOWHUQDWLYHV�WR�VROLWDU\�FRQILQHPHQW��3,/3�ZLOO�FRQWLQXH�WR�
ZRUN� WR�HQVXUH� WKDW�SULVRQV�DQG� MDLOV� WKURXJKRXW� WKH� VWDWH�RI�3HQQ�
V\OYDQLD�WUHDW�WKRVH�LQFDUFHUDWHG�KXPDQHO\�   

 

6WULGHV�IRU�:RPHQ�LQ�6ROLWDU\�&RQILQHPHQW�  

%\��$OH[DQGHU�0RUJDQ-.XUW]��6WDII�$WWRUQH\ 



� 

3,/3�/(*$/�+,*+/,*+76�)25����� 

 
 +ROOLKDQ�Y��3D�'2&-���7KH�FDVH�UHFHQWO\�VHWWOHG�ZLWK�WKH�
3HQQV\OYDQLD� 'HSDUWPHQW� RI� &RUUHFWLRQV� DEDQGRQLQJ� WKH� ¶2QH�
*RRG�(\H¶�SROLF\��5LFKDUG�+ROOLKDQ��DQ�LQPDWH�DW�WKH�6WDWH�&RU�
UHFWLRQDO�,QVWLWXWH�DW�6RPHUVHW�ILOHG�WKLV�FODVV�DFWLRQ�FKDOOHQJLQJ�
WKH� SROLF\�� ,W� VWDWHG� WKDW� LQPDWHV� DUH� QRW� JXDUDQWHHG� ELQRFXODU�
YLVRQ�� ,I� \RX� KDYH� KDG� VXFFHVVIXO� FDWDUDFW� VXUJHU\� RQ� RQH� H\H��
DQG� WKH�RWKHU� H\H� VWDUWV� WR�GHWHULRUDWH�� WKHQ�\RX�GRQ¶W� QHHG� WKH�
RWKHU� H\H� FRUUHFWHG� DFFRUGLQJ� WR� WKH� ROG� SROLF\�� &KLHI� -XGJH�
&KULVWRSKHU�&RQQRU�UHMHFWHG�WKH�'2&�HIIRUW�WR�GLVPLVV�WKH�FDVH�
DQG� UXOHG� WKDW� WKH� SROLF\� LV� GUDFRQLDQ� DQG� OLNHO\� D� YLRODWLRQ� RI�
WKH� 8QLWHG� 6WDWHV� &RQVWLWXWLRQ¶V� �WK� $PHQGPHQW� SURKLELWLRQ�
DJDLQVW�FUXHO�DQG�XQXVXDO�SXQLVKPHQW��,Q�OLJKW�RI�WKDW�UXOLQJ��WKH�
'2&�KDV�DJUHHG� WR� DEDQGRQ� WKH�SROLF\��'DPDJHV�ZHUH�SDLG� WR�
WKH�OHDG�SODLQWLII�+ROOLKDQ�DQG�D�IHH�SHWLWLRQ�LV�FXUUHQWO\�SHQGLQJ��
7KH�3,/3�LV�DVVLVWHG�E\�3HSSHU�+DPLOWRQ�DQG�.DLU\V�DQG�5XGRY�
VN\�ODZ�ILUPV�� 

 

5LFKDUGVRQ�Y��%23��0F&UHD\�Y��%23�DQG�&DUYDOKR�Y��%OHGVRH 

 3,/3�LV�FROODERUDWLQJ�WKH�SUDFWLFHV�DQG�SURFHGXUHV�RI�WKH�
6SHFLDO�0DQDJHPHQW�8QLW�>608@�DW�WKH�/HZLVEXUJ�3HQLWHQWLDU\�
WKH�:DVKLQJWRQ�'�&��/DZ\HU¶V�&RPPLWWHH�IRU�&LYLO�5LJKWV�DQG�
8UEDQ�$IIDLUV��$W�LVVXH�LV�D�SXQLWLYH�UHVWUDLQWV�SROLF\�DQG�KDUP�
IXO� FHOO-DVVLJQPHQW� SUDFWLFHV� LQ� WKHLU� 608�� � ,QLWLDOO\� WKH�5LFK�
DUGVRQ�FDVH�ZDV�DVVLJQHG� WR� -XGJH�1HDORQ�� D� -RKQ�)��.HQQHG\�
DSSRLQWHH� ZKR� VXPPDULO\� GLVPLVVHG� WKHP�� $Q� DSSHDO� OHG� WR� D�
SUHFHGHQWLDO� GHFLVLRQ� IURP� WKH� 86� &RXUW� RI� $SSHDOV� IRU� WKH�
7KLUG�&LUFXLW�DIILUPLQJ�FODVV�DFWLRQ�FHUWLILFDWLRQ�DQG�UHPDQGLQJ�
WKH�FDVH�EDFN�WR�WKH�ORZHU�FRXUW���7KH�6SHFLDO��0DQDJHPHQW�
8QLW�DW�WKH�/HZLVEXUJ�3HQLWHQWLDU\��ZKLFK�KRXVHV�WKH�ZRUVW�
RI�WKH�ZRUVW�LQ�WKH�IHGHUDO�SULVRQ�V\VWHP��IRUFH�LQGLYLGXDOV�
LQWR� GRXEOH� RFFXSDQF\� FHOOV�� ,I� WKH� LQPDWH� LV� FRQFHUQHG�
DERXW�SRWHQWLDO�YLROHQFH�ZLWK�WKH�FHOOPDWH��KH�FDQ�HLWKHU�JR�
LQWR�WKH�FHOO�DQG�ULVN�DVVDXOW�RU�UHIXVH�DQG�EH�SXW�LQ���SRLQW�
UHVWUDLQWV� IRU�ZHHNV� DW� D� WLPH�� >5LFKDUGVRQ� Y��%23@�� ³$OO�
7KLQJV�&RQVLGHUHG´�RQ�1DWLRQDO�3XEOLF�5DGLR�UHFHQWO\�GLG�
WZR�SDUW�VHULHV�RQ�WKH�FDVHV��)ROORZLQJ�WKH�VHULHV��D�SHWLWLRQ�
GULYH� KDV� EHHQ� ODXQFKHG� E\� WKH� 1DWLRQDO� 5HOLJLRXV� &DP�
SDLJQ� DJDLQVW� 7RUWXUH� DVNLQJ� IRUPHU� $WWRUQH\� *HQHUDO�

�� 



�� � 

D�WZR�SDUW�VHULHV�RQ�WKH�FDVHV��)ROORZLQJ�WKH�VHULHV��D�SHWLWLRQ�
GULYH�KDV�EHHQ�ODXQFKHG�E\�WKH�1DWLRQDO�5HOLJLRXV�&DPSDLJQ�
DJDLQVW� 7RUWXUH� DVNLQJ� IRUPHU� $WWRUQH\� *HQHUDO� /\QFK� WR�
DEDQGRQ�WKH�SUDFWLFH�� 5HFHQW�WKH�-XVWLFH�'HSDUWPHQW�UHFRP�
PHQGHG� DJDLQVW� KRXVLQJ� LQPDWHV� ZLWK� PHQWDO� LOOQHVV� LQ�
608¶V��/HZLVEXUJ¶V�UHVSRQVH�ZDV�WR�WDNH�DOO�0+�LQPDWHV�RII�
PHGLFDWLRQ�DQG�JLYH�WKHP�FURVVZRUG�SX]]OHV�LQVWHDG��7KLV�OHG�
WR�WKH�ILOLQJ�RI�0F&UHDU\�Y��%23�FODVV�DFWLRQ��DOVR�D�FROODER�
UDWLYH� HIIRUW�� ,W� DOVR� OHG� WR� DQRWKHU�135� SURJUDP�� 7KH�&DU�
YDOKR� FDVH� LV� DQ� LQGLYLGXDO� GDPDJH� FDVH� LQYROYLQJ� VLPLODU�
DOOHJDWLRQV�� 

&KLPHQWL�Y��3D��'2& 

 7KLV� FLYLO� ULJKWV� FODVV� DFWLRQ� FKDOOHQJHV� WKH� '2&¶V�
UHIXVDO� WR�SURYLGH�D�QHZ�GUXJ��+DUYRQL�� WR�SHUVRQV�VXIIHULQJ�
IURP�+HSDWLWLV�&��7KH�GUXJ�KDV�SURGXFHG�DPD]LQJ�UHVXOWV� LQ�
WKH�IUHH�ZRUOG�EXW�QRZ�FRVWV���������SHU�SHUVRQ��,W�DOVR�JUHDW�
O\�UHGXFHV�WKH�WLPH�SHULRG�WKDW�RQH�PXVW�EH�RQ�WKH�GUXJ�IURP�
��PRQWKV�WR����ZHHNV��,W�KDV�KDG�DQ�DPD]LQJ�VXFFHVV�UDWH�RI�
RYHU������,W�LV�HVWLPDWHG�WKDW�DV�PDQ\�DV�������LQPDWHV�KDYH�
+HSDWLWLV� &�� &ODVV� FHUWLILFDWLRQ�PRWLRQV� ZHUH� UHFHQWO\� ILOHG��
3,/3�LV�SDUWQHULQJ�ZLWK�'HFKHUW�DQG�.DLU\V�DQG�5XGRYVN\�� 

 

:LOOLDPV�Y��&LW\�RI�3KLODGHOSKLD-�8SGDWH 

�����������:KLOH�WKLV�FDVH�UHPDLQV�LQ�VXVSHQVH��WKH�&LW\�RI�3KLOD�
GHOSKLD�FRQWLQXHV�WR�PDNH�VLJQLILFDQW�SURJUHVV�RQ�SRSXODWLRQ�
UHGXFWLRQ��&XUUHQWO\�WKH�SRSXODWLRQ�VWDQGV�DW��������WKH�ORZ�
HVW�VLQFH�������,W�ZDV�DOPRVW��������ZKHQ�WKH�FDVH�EHJDQ��$OO�
WULSOH�FHOOV�KDYH�EHHQ�HOLPLQDWHG��7KHVH�VLJQLILFDQW�UHGXFWLRQV�
DOORZ�DOO�RWKHU�DVSHFWV�RI�WKH�SULVRQ�LQFOXGLQJ�PHGLFDO��PHQ�
WDO� KHDOWK�� YLVLWLQJ� DQG� IRRG� VHUYLFH�� WR� UXQ� PRUH� VPRRWKO\�
DQG�HIILFLHQWO\�� �0D\RU�.HQQH\�LV�WR�EH�FRPPHQGHG�IRU�WKLV�
HIIRUW��3HSSHU�+DPLOWRQ�DQG�.DLU\V�DQG�5XGRYVN\� 



�� 

(�'�� 9�� 6KDUNH\-� 'LVFRYHU\� FRQWLQXHV� LQ� WKLV� IHGHUDO� FLYLO�
ULJKWV� FDVH� EURXJKW� E\� D� IHPDOH� LPPLJUDQW� IURP� &HQWUDO�
$PHULFD� ZDV� KRXVHG� LQ� WKH� %HUNV� &RXQW\� )DPLO\� 6KHOWHU��
:KLOH�WKHUH��VKH�ZDV�UHSHDWHGO\�VH[XDOO\�DVVDXOWHG�E\�D�&RU�
UHFWLRQDO�2IILFHU�0DUNOH\��ZKR�ZDV�ODWHU�FRQYLFWHG�RI�VH[XDO�
DVVDXOW� DQG� VHQW� WR� SULVRQ�� 7KH� 3,/3� KDV� ILOHG� D� ODZVXLW�
DJDLQVW�WKH�JXDUG�>6KDUNH\@��,&(�DQG�%HUNV�&RXQW\�SHUVRQQHO�
WKDW�RSHUDWH�WKH�IDFLOLW\�DQG�%HUNV�&RXQW\�IRU�WKHLU�IDLOXUH�WR�
KDYH� D� OLFHQVH� WR� RSHUDWH� WKH� IDFLOLW\�� 6XPPDU\� MXGJHPHQW�
PRWLRQV� ZHUH� UHFHQWO\� ILOHG�� 3,/3� LV� DVVLVWHG� E\� 0DWWKHZ�
$UFKDPEHDXOW��(VT�� 

 

7HQRQ�Y��/RQJ-�$QWKRQ\�7HQRQ�VXIIHUHG�D�EURNHQ�MDZ�ZKLOH�
KDYLQJ�DQ�HSLOHSWLF�VHL]XUHV�DW�WKH�6WDWH�&RUUHFWLRQDO�,QVWLWXWH�
DW�6PLWKILHOG��'HVSLWH�QXPHURXV�UHTXHVWV��KH�ZDV�GHQLHG�SDLQ�
PHGLFDWLRQ�DQG�D�VRIW�GLHW��+H�LQLWLDOO\�EURXJKW�WKH�FDVHU�KLP�
VHOI� >SUR� VH@� DQG� DSSHDOHG� LW¶V� GLVPLVVDO� WR� WKH�86�&RXUW� RI�
$SSHDOV�IRU�WKH��UG�&LUFXLW��$IWHU�D�UHYHUVDO�DQG�UHPDQG�RI�WKH�
FLYLO� ULJKWV�DFWLRQ�� WKH�3,/3�HQWHUHG� WKH�FDVH�DQG�DFKLHYHG�D�
IDLU�VHWWOHPHQW�DIWHU�GLVFRYHU\�IRU�0U��7HQRQ�� 

 

6XDUH]� Y��0DUNOH\-� 7KLV� H[FHVVLYH� XVH� RI� IRUFH� FLYLO� ULJKWV�
FDVH�ZDV�EURXJKW�DJDLQVW�&RQVWDEOH�0DUNOH\�ZKLOH�0U��6XD�
UH]�ZDV�EHLQJ�FRQILQHG�LQ�D�KROGLQJ�FHOO�LQ�WKH�FRXUWKRXVH�LQ�
'RZQLQJWRZQ��0DUNOH\�DVVDXOWHG�6XDUH]�ZKLOH�KH�ZDV�VKDFN�
OHG� DUPV� OHJV� DQG� VWRPDFK�� 7KH� DVVDXOW� UHTXLUHG� QXPHURXV�
VWLWFKHV�WR�KLV�KHDG�LQ�WKH�ORFDO�HPHUJHQF\�URRP��$�IDLU�VHWWOH�
PHQW�RI�DOO�FODLPV�DQG�IHHV�ZDV�UDSLGO\�DFKLHYHG�� 

 

9DXJKQ�Y��9LFWLPV�&RPSHQVDWLRQ�$VVLVWDQFH�3URJUDP-�7KLV�
DSSHDO�FKDOOHQJHV�D�GHQLDO�RI�FRPSHQVDWLRQ�IRU�WKH�IDPLO\�RI�
WKH�=LRQ�9DXJKQ��=LRQ�ZDV�D�VHQLRU�DQG�VWDU�DWKOHWH�DW�3HQQ�
:RRG� +LJK� 6FKRRO� ZKHQ� KH� ZDV� PXUGHUHG� LQ� IURQW� RI� KLV�
JUDQGIDWKHU¶V� KRPH��+H� KDG� QR� FULPLQDO� UHFRUG� \HW�ZDV� GH�
QLHG�FRPSHQVDWLRQ�GXH�WR�DOOHJHG�GUXJ�DFWLYLW\��7KH�DVVDLODQW�
ZDV� QHYHU� DSSUHKHQGHG��+LV� IDPLO\� VRXJKW� FRPSHQVDWLRQ� RI�
������� IURP� WKH� IXQG� WR� FRYHU� IXQHUDO� H[SHQVHV� EXW� ZDV�
WXUQHG�GRZQ�� 

�� 

%RDUG� PHPEHU� 'DYH� 5XGRYVN\� ZLWK� ([HFXWLYH� 'LUHFWRU��
$QJXV�/RYH�LQ�FRXUW�RQ�WKH�6DOYDWRUH�&KLPHQWL�FDVH�� 

'DYH� LV� D� ORQJ� WLPH� VXSSRUWHU� RI� RXU�ZRUN� DQG� RIWHQ� FR-
FRXQVHOV�FDVHV�ZLWK�3,/3���� 

3KRWR�E\�1RDK�5XGRYVN\ 


